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This paper puts up for discussions the potential of new technologies that combine
modern long-term hedging strategies with empirical insights from classical
financial planning in order to retain or recover solvency of pension funds and life
insurance companies in an increasingly difficult market environment. In contrast to
other suggestions this would be done without shifting key risks to households and
without affecting the stability of the international financial system. The method
proposed involves hedging and diversification under the benchmark approach. For
the proposed long-term focused methodology a more general modelling world is
considered than permitted under the classical no-arbitrage approach.
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